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This ruling provides taxpayers with guidelines on dividing a charitable remainder
trust into two or more separate and equal CRTs without violating the provisions of
section 664 of the Code. It also provides that, if the division of the CRT is made in
accordance with the situations described in the ruling, (i) the division is not a sale,
exchange, or other disposition producing gain or loss, the basis under section 1015
of each separate trust’s share of each asset is the same share of the basis of that
asset in the hands of the trust immediately before the division of the trust, and,
under section 1223, each separate trust’s holding period for an asset transferred to
it by the original trust includes the holding period of the asset as held by the original
trust immediately before the division, (ii) the division of the CRT does not terminate
under section 507(a)(1) the CRT’s status as a trust described in, and subject to, the
private foundation provisions of section 4947(a)(2), or result in the imposition of an
excise tax under section 507(c), (iii) the division of the CRT does not constitute an
act of self-dealing under section 4941, and (iv) the division of the CRT does not
constitute a taxable expenditure under section 4945.
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